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Annexure 1
Audit Certificate

i. | have audited the attached Financial statements approved vide resolution number 1 dated 16-08-2024
and submitted on 16-08-2024 , comprising of Receipt and Payment statement,income and Expenditure
account for the year ended on March 2024 and Balance sheet as on 31-03- 2024 , with supporting forms,
of the Mavelikkara Municipality as per section 295(4) of Kerala Municipality act 1994, Kerala Municipality
(Accounts) rules 2007, Kerala Local Fund Audit Act 1994, Kerala Local Fund Audit Rules 1996, KSAD Audit
Manual chapters 4.2.1 & 11.3 and as per guidelines and compliance instructions issued by State /Central
Government, Finance Commission and other funding agencies from time to time. Preparation of these
accounts is the responsibility of the ULB's management. My responsibility is to express an opinion on
these accounts based on my Financial Audit.

ii. | have conducted my Financial Audit in accordance with auditing standards issued by C&AG of India and
Guidelines for Financial Audit of Local Bodies issued by C&AG. These standards/guidelines require that |
plan and perform the audit to obtain reasonable assurance whether the financial statements are free from
material misstatements. An audit includes examining evidences supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made, as well as evaluating the overall presentation of accounts. | believe that my audit
provides a reasonable basis for my opinion.

ii. On the basis of the information and explanations that | required and have obtained, and according to
the best of my information as a result of Financial Audit of the accounts and on consideration of
explanations given,

Qualified opinion

| certify that, subject to my observations in the appended report and audit report, except for the matters
described in the basis for qualified opinion in the appended report and subject to other observations
therein, the Annual Financial Statements give a true and fair view of financial result for the year
2023-2024 and Financial position of Mavelikkara Municipality as on 31-03-2024

Date: 27/03/2025 Senior Deputy Director
District Office Alappuzha
Kerala State Audit Department

Audit Report appended to the Audit Certificate of Mavelikkara Municipality for
the Year 2023-2024 .

1.Major Observations

1)The financial statements for the year ended on 31.03.2024 are subject to uncertainity to some extent, particularly
regarding the position of assets and liabilities, due to the integration challenges encountered during the transition
from Sankya to K-Smart application. Additionally, there have been issues related to porting data from K-Smart to
Sankhya for the preparation of the annual financial statements on 31.03.2024.This non adaptability issues related
to porting of data from K-Smart to sankya and viceversa are detailed in the audit report as separate paragraphs.

2) Street tap water charge arrear of Rs 5.67 crore is not included as liability in Balance Sheet on 31.3.24. Since the
total liability in AFS is not representing the actual liability of the institution.

3) Rent of telecommunication poles of Rs. 8.11 lakh is not included in Income & Expenditure Statement, so the
arrear is not reflected in Receivables of Balance Sheet on 31.3.24.

2.0ther Observations
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1) Depreciation of Vehicle, Plant and Mechinery are not accounted in 2023-24, So the total Asset value is inceased
_than actual value.

2) No documents is produced to explain the value of Rs 1.099 crore accounted as Prior period income (other
income) in Income and Expenditure Statement (Shedule | 18)

3) Advance register and Depposit register are not updated. So the concerned entries in Balance Sheet (Shedule B
18 and B7) cannot be verified.

4) Asset Register is not Updated, So the value of Fixed assets can not be ascertained.

5) The statements like Ratios are not attached with AFS.

6) Amount of Rs 7.369 crore is accounted as Other receivables in Balance Sheat (Shedule B 15), but no register or
documents is produced to verify the accuracy of the amount.

7) Income and Expenditure related to Social security pensions and schemes (Transferred) other than Widow
pension is not included in AFS (I&E statement)

8) Demand Collection Balance Statements of different tax and nontax revenue items are not posted in register, So
the accuracy of cocerned items cannot be verified.

9) The Source of Other Payables of Rs 2.293 crore is not revealed. Accuracy of the item cannot be verified due
to lack of register or supporting documents.

10) Income. Expenditure, Closing balance of CFC grant in AFS are not matching with ACR

Senior Deputy Director
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